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In early June, Agriculture Minister (SARH) Carlos Hank Gonzalez announced a policy package
for coffee growers to alleviate the impact of low world market prices. A total of 47.8 billion pesos
(US$15.6 million) has been earmarked for small-scale low productivity growers. About 53% of this
amount will be administered by the National Coffee Trust (FIDECAFE), and the rest by the National
Solidarity Program (PRONASOL). For mid-range productivity producers with outstanding loans
owed the National Rural Development Bank (BANRURAL), a 38 billion peso (US$12.4 million) credit
line has been extended to the Mexican Coffee Institute (INMECAFE). The Institute will use the
funds to cancel debt owed to the FIDECAFE. Revenue from the debt purchase will then be used to
pay off individual farmers' debt owed to BANRURAL. Next, FIDECAFE plans to set up a 70 billion
peso (US$22.9 million) fund to guarantee any new loans to farmers by BANRURAL. Producers at the
high-yield end of the scale will receive financial assistance from commercial banks and the National
Agricultural Trust Fund (FIRA). These growers will also be able to take advantage of 30 billion pesos
(US$9.8 million) in loan guarantees provided by FIDECAFE. (Sources: El Financiero, 06/10/92; El
Financiero International, 06/22/92)
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